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isas Industrial Port Development Corporation Limited

Report on the financial statements

We have audited the accompanying parent company and consolidated financial statements of Point Lisas Industrial
Port Development Corporation Limited which comprise the parent and consolidated balance sheet as of 31
December 2008 and the parent and consolidated income statement, statement of changes in equity and cash flow
statement for the year then ended and a summary of significant accounting policies and other related notes.

The financial statements as of 31 December 2007 were audited by another auditor whose report dated 13 May
2008 expressed an unqualified opinion on those statements.

Management's responsibility for the financial statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with International Financial Reporting Standards. This responsibility includes: designing, implementing and

maintaining internal control relevant to the preparation and fair presentation of financial statements that are
free from material misstatement, whether due to fraud or error; selecting and applying appropriate accounting
policies; and making accounting estimates that are reasonable in the circumstances.

Auditor’s responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our
audit in accordance with International Standards on Auditing. Those standards require that we comply with ethical
requirements and plan and perform the audit to obtain reasonable assurance whether the financial statements are
free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgement, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the circumstances, but not for

the purpose of expressing an opinion on the effectiveness of the entity’s internal control. An audit also includes
evaluating the appropriateness of accounting policies used and the reasonableness of accounting estimates made
by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

Opinion

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position

of the parent company and the Group as of 31 December 2008, and its financial performance and its cash flows
for the year then ended in accordance with International Financial Reporting Standards.

e

San Fernando
Trinidad, West Indies
16 April 2009
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BALANCE SHEET POINT LISAS INDUSTRIAL ANNUAL REPORT AND n
AS AT 31ST DECEMBER, 2008 PORT DEVELOPMENT FINANCIAL STATEMENTS 2008
CORPORATION LIMITED PAGE 17 PLIPDECO
PARENT GROUP i
2007 2008 Notes 2008 2007
$'000 $'000 Non-current Assets $'000 $'000
531,463 582,190 Property, plant and equipment 5 582,190 578,356
1,028,411 1,165,143 Investment properties 6 1,165,143 1,028,411
1,480 - Retirement benefit asset 7 - 1,480
- 690 Other non-current assets 690 1,341
24,488 25,485 Long-term investments 8 25,165 22,658
10,066 8,927 Deferred tax 9 8,927 10,916
1,595,908 1,782,435 1,782,115 1,643,162
& Current Assets
: 10,403 7,757 Inventory 10 7,757 11,348
£ 50,785 23,260 Receivables and prepayments 11 23,459 59,102
H 5 5 Taxation recoverable g 33
ik 66,252 62,679 Cash and cash equivalents 12 62,878 75,505
127,445 93,701 94,103 145,988
H 1,723,353 1,876,136 Total Assets 1,876,218 1,789,150
£ Shareholders’ Equity
= 138,939 138,939 Stated capital 13 138,939 138,939
; (32) (32) Unallocated ESOP shares 14 (32) (32)
H Revaluation, capital and
H 83,800 83,800 translation reserves 15 83,800 84,190
; 997,206 1,153,130 Retained earnings 1,182,585 1,049,364
1219913 1,375,837 1405292 1,272,461
% Non-current Liabilities
i 55,195 55,195 Floating rate bonds 2012 - 2016 16 55,195 55,195
H 161,287 205,945 Long and medium-term liabilities 17 205,945 191,208
-- 642 Retirement benefit obligation 7 642 -
61,148 63,613 Deferred tax 9 63,613 61,148
64,984 68,654 Deferred lease rental income 18 68,654 64,984
342,614 394,049 394,049 372,535
Current Liabilities
Current portion of long and
80,819 35,715 medium-term liabilities 17 35,715 84,322
10,464 4,251 Deferred lease rental income 18 4,251 10,464
69,538 66,284 Payables and accruals 19 36,244 49,217
5 - Provision for taxation 667 151
160,826 106,250 76,877 144,154
503,440 500,299 Total Liabilities '470,926 516,689
1,723,353 1,876,136 Total Equity and Liabilities 1,876,218 1,789,150
The notes on pages 22 to 48 are an integral part of these financial statements.
On 16 April 2009 the Board of Directors of Point Lisas Industrial Port Development Corporation Limited authorised
these financial statements for issue.
/‘(g Director ?-r—\! Director
T ‘ii:ii.;iiiiHiiH'—iHii—.H-i-HJ-J'rHHLrHJ'r-iiHi—i#‘rii}HiH-HH-iiiiii‘iiiiiviiiiiiiiiiii-iii-iiii:‘i;iH-'ﬂTH-*iH-'Hi:|1|I|:H1‘1I|HIIIIHI'IIIII:H i




INCOME STATEMENT

POINT LISAS INDUSTRIAL

ANNUAL REPORT AND

o

— BY FUNCTION OF EXPENSE PORT DEVELOPMENT FINANCIAL STATEMENTS 2008 {
a-RaUIE ERCS T R N Mot LTt Lo N e —. L
PARENT GROUP
2007 2008 2008 2007
$'000 $'000 Notes $'000 $'000
212,334 228,542 Turnover 250,259 237,220
(69,999) (78,750) Direct costs 21 (86,215) (82,159)
142,335 149,792 Gross Profit 164,044 155,061
(67,853) (67,426) Administrative expenses 21 (70,908) (71,528)
i (64,910) (66,891) Other operating expenses 21 (67,832) (66,049)
;—; 9,572 15,475 Operating Profit 25,304 17,484
% 5,304 5,261 Investment income 20 7,045 5,743
(21,284) (18,963) Finance costs (22,411) (23,750)
Profit/(loss) on disposal of interest in
-- 23,732 Joint Venture operations 22 (5,965) --
(6,408) 25,505 Profit/(Loss) Before Taxation 3,973 (523)
41,621 139,215 Unrealised fair value gains 6 139,215 41,621
: 144 (4,041) Taxation 23 (5,212) 421
% 35357 160,679 Profit After Taxation 137,976 41,519
% Earnings Per Share
; Basic earnings per share: 24
- Excluding fair value gains (13¢) --
- Including fair value gains 348¢ 105¢

The notes on pages 22 to 48 are an integral part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY POINT LISAS INDUSTRIAL ANNUAL REPORT AND n

AS AT 31ST DECEMBER, 2008 PORT DEVELOPMENT FINANCIAL STATEMENTS 2008
CORPORATION LIMITED PAGE 19 PLIPDECO
Unallocated H
Parent Stated Revaluation Capital ESOP  Retained Shareholders’ |11
Notes Capital Surplus Reserves Shares Earnings Equity
$'000 $'000 $'000 $'000 $'000 $'000
Year Ended 31 December 2008
Balance at beginning of year 138,939 82,771 1,029 (32) 997,206 1,219,913
Profit after taxation -- -- -- -- 160,679 160,679
Dividends — paid 25 - -- -- -- (4,755) (4,755)
- Balance at end of year 138,939 82,771 1,029 (32) 1,153,130 1,375,837
i Year Ended 31 December 2007
HHE Balance at beginning of year 138,939 54,753 1,029 (32 967,793 1,162,482
i Profit after taxation - -- - -- B5I357 35,357
Additions to reserves 15 -- 28,018 -- -- -- 28,018
Dividends — paid 25 - - - - (5,944) (5,944)
Balance at end of year 138,939 82,771 1,029 (32) 997,206 1,219,913

The notes on pages 22 to 48 are an integral part of these financial statements.
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STATEMENT OF CHANGES IN EQUITY

POINT LISAS INDUSTRIAL

ANNUAL REPORT AND

o

AS AT 31ST DECEMBER, 2008

PORT DEVELOPMENT

FINANCIAL STATEMENTS 2008

The notes on pages 22 to 48 are an integral part of these financial statements.

CORPORATION LIMITED PAGE 20 PLIPDECO
Unallocated ;E:E

Group Stated Revaluation Capital Translation ESOP  Retained Shareholders’ |

Notes Capital Surplus Reserves Reserves  Shares Earnings Equity H

$'000 $'000 $'000 $'000 $'000 $'000 $'000

Year Ended 31 December 2008
Balance at beginning of year 138,939 82,771 1,029 390 (32) 1,049,364 1,272,461
Profit after taxation -- - -- -- -- 137,976 137,976
Transfer -- -- -- (390) -- -- (390)
Dividends — paid 25 -- -- -- -- -- (4,755) (4,755)
Balance at end of year 138,939 82,771 1,029 -- (32) 1,182,585 1,405,292 _;
Year Ended 31 December 2007 i
Balance at beginning of year 138,939 54,753 1,029 -- (32) 1,013,789 1,208,478
Profit after taxation -- -- -- -- -- 41,519 41,519 H
Additions to reserves 15 - 28,018 -- 390 -- -- 28,408 iH
Dividends - paid 25 - - = = T (5,944) (5.944) i
Balance at end of year 138,939 82771 1,029 390 (32) 1,049,364 1,272,461 IE
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CASH FLOW STATEMENT POINT LISAS INDUSTRIAL ANNUAL REPORT AND n

AS AT 31ST DECEMBER, 2008 PORT DEVELOPMENT FINANCIAL STATEMENTS 2008
CORPORATION LIMITED PAGE 21 PLIPDECO
PARENT GROUP
2007 2008 2008 2007
$'000 $'000 Notes $'000 $'000

Operating Activities

40,057 79,035 Cash generated from operating activities 26 112,275 42,907

Returns on Investments
and Servicing of Finance

(21,273) (20,817) Interest paid (20,817) (21,273)
- 2,676 4,842 Interest received 4,842 2,676
£ 21,460 63,060 96,300 24,310
E (466) (441) Net taxation paid (1,067) (1,065)
- Net Cash Generated from
:_ 20,994 62,619 Operating Activities 95,233 23,245

Investing Activities
Net additions to property, plant

(48,878) (83,733) and equipment (83,892) (48,897)
- 25,242 Proceeds from disposal of Joint 17,157 -
Venture Operations
- 7 Proceeds on disposal of property, plant 7
and equipment
(2,252) (2,507) Increase in investments (2,507)
(51,130) (60,991) Net Cash Used in Investing Activities (69,235)

Financing Activities
Increase/(decrease) in long

31,097 (446) and medium-term liabilities (33,870) 27,777

(5,944) (4,755) Dividends paid (4,755) (5,944)
Net Cash Generated from/(Used in)

25HB3 (5,201) Financing Activities (38,625) 21,833

(4,983) (3,573) Decrease in Cash and Cash Equivalents (12,627) (6,071) :
Cash and Cash Equivalents,

71,235 66,252 Beginning of Year 75,505 81,576
Cash and Cash Equivalents,

66,252 62,679 End of Year 12 62,878 75,505

The notes on pages 22 to 48 are an integral part of these financial statements.

EERiia 32 iesE 4181 caeacaq Eaq AT IREa AR AR RRAANRRR RN ARNRARNANRRNNH) LGN RRRRERIRRRN A RRNURRARLRANRRANAI |




NOTES TO THE FINANCIAL STATEMENTS POINT LISAS INDUSTRIAL ANNUAL REPORT AND n
AS AT 31ST DECEMBER, 2008 PORT DEVELOPMENT FINANCIAL STATEMENTS 2008
CORPORATION LIMITED PAGE 22 PLIPDECO
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Incorporation and Principal Activities

The Corporation was incorporated on 16 September 1966 under the laws of the Republic of Trinidad and
Tobago and has a primary listing on the Trinidad and Tobago Stock Exchange. Its registered office is located
at PLIPDECO House, Orinoco Drive, Point Lisas Industrial Estate, Point Lisas, Couva, Trinidad, West Indies.

Point Lisas Terminals Limited, a wholly owned subsidiary was incorporated in the Republic of Trinidad and
Tobago in 1981 and is involved in the supply of labour to the parent company for its cargo handling operations
at the port.

H

PLIPWIIS Limited a joint venture, incorporated in the Republic of Trinidad and Tobago in 1997, commenced
operations in April 1999 and is involved in the provision of tug and towage services.

H

PLIPWIJS Shipowners is an unincorporated joint venture formed in March 1999. It commenced operations in
April 2000 and its principal activity is the leasing of tugs.

The Group disposed of its interest in PLIPWIS Limited and PLIPWIJS Shipowners on 30 September 2008 (see
Note 22).

The Group is engaged in the following activities:

e e e T T T
L D 0 0 N

Industrial estate - Development and maintenance of onshore infrastructure, including a
Free Zone area, for the purpose of leasing.

=t
T

Port operations - Manager and port operator.

- Cargo handling operations.

Tug operations 2 Tug and towage services.
- Leasing of tugs.

Summary of Significant Accounting Policies

The principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all years presented, unless otherwise stated.

a) Basis of preparation

These financial statements have been prepared in accordance with International Financial Reporting
Standards (IFRS), under the historical cost convention, as modified by the revaluation of land and
buildings and investment properties which are carried at fair value.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the Group’s accounting policies. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements, are disclosed in Note
4.

(i) Interpretations effective in 2008

IFRIC 14, 'IAS 19 - The limit on a defined benefit asset, minimum funding requirements and their
interaction’, provides guidance on assessing the limit in IAS 19 on the amount of surplus that can
be recognised as an asset. It also explains how the pension asset or liability may be affected by
a statutory or contractual minimum funding requirement. This interpretation does not have any
impact on the financial statements.

| B 8 6

H

i




NOTES TO THE FINANCIAL STATEMENTS POINT LISAS INDUSTRIAL ANNUAL REPORT AND n
(CONTINUED) PORT DEVELOPMENT FINANCIAL STATEMENTS 2008
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2. Summary of Significant Accounting Policies (continued)

a) Basis of preparation (continued)

(i) Standards, amendments and interpretations to existing standards that are not yet effective and
have not been early adopted by the Group

IAS 23 (Amendment), ‘Borrowing costs’ (effective from 1 January 2009). The amendment requires
an entity to capitalise borrowing costs directly attributable to the acquisition, construction or
production of a qualifying asset (one that takes a substantial period of time to get ready for use or
sale) as part of the cost of that asset. The option of immediately expensing those borrowing costs
will be removed. The Group will apply IAS 23 (Amendment) from 1 January 2009 but it is currently
not applicable to the Group as there are no qualifying assets.

H

H

IFRS 8, ‘Operating segments’ (effective from 1 January 2009). IFRS 8 replaces IAS 14 and aligns
segment reporting with the requirements of the US standard SFAS 131, ‘Disclosures about segments
of an enterprise and related information’. The new standard requires a ‘management approach’,
under which segment information is presented on the same basis as that used for internal reporting
purposes. The Group will apply IFRS 8 from 1 January 2009. The expected impact is still being
assessed in detail by management, but it appears likely that the number of reportable segments, as
well as the manner in which the segments are reported, will change in a manner that is consistent
with the internal reporting.

e e e T T T
L D 0 0 N
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IAS 19 (Amendment), 'Employee benefits’ (effective from 1 January 2009). The amendment is part

of the IASB’s annual improvements project published in May 2008.

- The amendment clarifies that a plan amendment that results in a change in the extent to which
benefit promises are affected by future salary increases is a curtailment, while an amendment
that changes benefits attributable to past service gives rise to a negative past service cost if it
results in a reduction in the present value of the defined benefit obligation.

- The definition of return on plan assets has been amended to state that plan administration
costs are deducted in the calculation of return on plan assets only to the extent that such costs
have been excluded from measurement of the defined benefit obligation.

- Thedistinction between short term and long term employee benefits will be based on whether
benefits are due to be settled within or after 12 months of employee service being rendered.

- 1AS 37, 'Provisions, contingent liabilities and contingent assets’, requires contingent liabilities
to be disclosed, not recognised. IAS 19 has been amended to be consistent.

The Group will apply the IAS 19 (Amendment) from 1 January 2009.

There are a number of minor amendments to IFRS 7, ‘Financial instruments: Disclosures’, IAS 8,
‘Accounting policies, changes in accounting estimates and errors’, IAS 10, ‘Events after the reporting
period’, 1AS 18, ‘Revenue’ and IAS 34, ‘Interim financial reporting’, which are part of the IASB’s
annual improvements project published in May 2008 (not addressed above). These amendments
are unlikely to have an impact on the financial statements and have therefore not been analysed
in detail.

| B 8 6
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2. Summary of Significant Accounting Policies (continued)

b) Basis of consolidation

The consolidated financial statements include those of the parent company, its wholly owned subsidiary,
Point Lisas Terminals Limited and its interest in the joint ventures, PLIPWIS Limited and PLIPWIJS
Shipowners up to the date of disposal. All inter-company transactions, balances and unrealised gains/
losses on transactions between Group companies have been eliminated in the preparation of the Group’s
financial statements.

(i)  Subsidiaries
Subsidiaries are all entities over which the Group has power to govern the financial and operating

T

say

policies generally accompanying a shareholding of more than one half of the voting rights. The

existence and effect of potential voting rights that are currently exercisable or convertible are
considered when assessing whether the Group controls another entity.

Subsidiaries are consolidated from the date on which control is transferred to the Group and are no
longer consolidated from the date that control ceases. The purchase method of accounting is used
to account for the acquisition of subsidiaries. The cost of an acquisition is measured as the fair value
of the assets given up, shares issued or liabilities undertaken at the date of acquisition plus costs
directly attributable to the acquisition. The excess of the cost of acquisition over the fair value of the
net assets of the subsidiary acquired is recorded as goodwill.

HH - T
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Intercompany transactions, balances and unrealised gains on transactions between Group companies

are eliminated; unrealised losses are also eliminated unless cost cannot be recovered.

(i) Joint ventures
The Group's interest in jointly controlled entities is accounted for by proportionate consolidation.
Under this method, the Group includes its share of the joint venture’s individual income and
expenses, assets and liabilities, and cash flows on a line-by-line basis with similar items in the
Group’s financial statements.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of services in
the ordinary course of the Group’s activities. Revenue is recognised upon the performance of services.

Turnover represents the amounts received and receivable for lease rents, port and warehousing services
and management fees, and is shown net of value added tax, discounts and after eliminating sales within
the Group.

Investment income is recognised on a time proportion basis, taking account of the principal outstanding
and the effective rate over the period to maturity, when it is determined that such income will accrue
to the Group.

Income from leases

Leases between the Corporation and tenants on the Industrial Estate are usually of two types.

The premiums received on 30 year, 96 year leases, and longer leases are accounted for on a deferral
basis. They are taken into income in equal annual amounts over the lives of the leases.

Commitment fees received on all leases are taken into income upon receipt.

i




NOTES TO THE FINANCIAL STATEMENTS POINT LISAS INDUSTRIAL ANNUAL REPORT AND n
(CONTINUED) PORT DEVELOPMENT FINANCIAL STATEMENTS 2008
AS AT 31ST DECEMBER, 2008 CORPORATION LIMITED PAGE 25 PLIPDECO

T T T T
BN

0 5 0 8 0 0 0 0 0 0 0 0 0 5 0 0 0 5 0 O 0 A 0 i A
L R O 0 8 S S

2. Summary of Significant Accounting Policies (continued)

e) Property, plant and equipment

Land and buildings comprise mainly properties used in connection with the port operations and offices
and are shown at fair value based on valuations by external independent valuators, less subsequent
depreciation for buildings. Any accumulated depreciation at the date of revaluation is eliminated against
the gross carrying amount of the asset and the net amount is restated to the revalued amount of the
asset. Independent valuations are performed at regular intervals not exceeding three years. All other
property, plant and equipment is stated at historical cost less related depreciation. Historical cost includes
expenditure that is directly attributable to the acquisition of the items.

T

say

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as

appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Group and the cost of the item can be measured reliably. The carrying amount of the replaced
part is derecognised. All other repairs and maintenance are charged to the income statement during the
financial period in which they are incurred.

Increases in the carrying amount arising on revaluation are credited to revaluation surplus in shareholders’
equity. Decreases that offset previous increases of the same asset are charged against revaluation surplus,
all other decreases are charged to the income statement.

HH - T
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All other property, plant and equipment are stated at historical cost less depreciation.

Depreciation is provided at varying rates sufficient to write off the cost or revalued amounts of each asset
over their estimated useful lives. Depreciation is provided as follows:

Office equipment, furniture

and fittings E 12.5% - 25% reducing balance basis
Motor vehicles - 10% - 25% reducing balance basis
Computer equipment - 25% reducing balance basis
Other assets E 10% - 25% reducing balance basis
Port equipment - 5% - 6.67% straight-line basis
Tugs H 4% straight-line basis
Berths and piers b 2% straight-line basis
Site improvements - 5% straight-line basis
Bridges - 1% straight-line basis
Land development - 1% -12.5% straight-line basis

Based on independent professional advice, buildings are being written off over their estimated useful
lives, on the straight-line basis, over a period not in excess of thirty years.

Gains and losses on disposals are determined by comparing proceeds with written down values and
are included in the statement of income. On disposal of revalued assets, the relevant balance in the
revaluation surplus account is transferred to retained earnings.

Where the carrying amount of an asset is greater than its estimated recoverable amount, it is written
down immediately to its recoverable amount.

Interest costs on borrowings to finance capital expenditure on construction of development projects or
significant assets are capitalised during the period of time that is required to complete and prepare the
asset for its intended use. There were no borrowing costs capitalised during the current and prior years.
All other borrowing costs are expensed as interest cost.

i
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2. Summary of Significant Accounting Policies (continued)

f) Leases - a group company is the lessor

Assets leased out under operating leases are included in property, plant and equipment in the balance
sheet. They are depreciated over their expected useful lives. Lease income is recognised on a straight-line
basis in accordance with the terms of the lease agreement.

g) Investment properties

Investment properties, principally comprising freehold and leasehold land, are held for long term rental
yields and are not occupied by the Group. Investment properties are carried at fair value, representing

T
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opening market value determined annually by external valuators. Fair value is based on active market

prices. Changes in fair value is recorded in the income statement.

h) Investments

Management determines the classification of its investments at the time of purchase. Investments with a
fixed maturity that management has the intent and ability to hold to maturity are classified as long-term
investments (held-to-maturity) and are included in non-current assets. Held-to-maturity investments are
carried at amortised cost using the effective yield method. For investments carried at amortised cost,
gains and losses are recognised in income when the investments are derecognised or impaired as well as
through the amortisation process.

HH - T
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Regular purchases and sales of financial assets are recognised on the trade date i.e. the date that the
Group commits to purchase or sell the asset.

i) Impairment of non-financial assets

Assets that have an indefinite useful life are not subject to amortisation and are tested annually for
impairment. Assets that are subject to amortisation are reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount may not be recoverable. An impairment
loss is recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount.
The recoverable amount is the higher of an asset’s fair value less costs to sell and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash flows (cash generating units). Non-financial assets that suffered an impairment are

reviewed for possible reversal of the impairment at each reporting date.

j)  Financial assets

The Group classifies its financial assets as loans and receivables. The classification depends on the purpose
for which the financial assets were acquired. Management determines the classification of its financial
assets at initial recognition.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are
not quoted in an active market. They are included in current assets, except for maturities greater than
12 months after the balance sheet date. These are classified as non-current assets. The Group'’s loans

and receivables comprise trade receivables and cash and cash equivalents in the balance sheet (Notes |
and m).

Impairment testing of trade receivables is described in Note |.
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2. Summary of Significant Accounting Policies (continued)

k) Inventories

Consumable spares are stated at the lower of cost or net realisable value. Cost is determined by the first-
in, first-out (FIFO) method. Net realisable value is the estimate of the selling price in the ordinary course
of business less selling expenses.

) Accounts receivable

Accounts receivable are carried at original invoice amount less provision made for impairment of these
receivables. A provision for impairment of accounts receivable is established where there is objective

T

say

evidence that the Group will not be able to collect all amounts due according to the original terms

of receivables. Significant financial difficulties of the debtor, probability that the debtor will enter
bankruptcy or financial reorganisation, and default or delinquency in payments are considered indicators
that the trade receivables are impaired. The carrying amount of the asset is reduced through the use of
an allowance account, and the amount of the loss is recognised in the income statement within other
operating expenses. When a trade receivable is uncollectible, it is written off against the allowance
account for trade receivables. Subsequent recoveries of amounts previously written off are credited
against other operating expenses in the income statement.

L D0 8 X

Cash and cash equivalents

HH - T

For the purposes of the cash flow statement, cash and cash equivalents comprise cash at bank and on

hand, short-term deposits with original maturities of three months or less.

Employee benefits

Pension obligations

The parent company operates a defined benefit final salary pension plan for its eligible employees. Fund
managers appointed by the trustees of the plan administer the funds of the plan. The pension plan is
generally funded by payments from employees and the company, taking account of the recommendations
of independent qualified actuaries.

The liability recognised in the balance sheet in respect of the defined benefit plan is the fair value of plan
assets less the present value of the defined benefit obligations at the balance sheet date, together with

adjustments for unrecognised actuarial gains or losses and past service costs.

The defined benefit obligation is calculated annually by independent actuaries using the projected unit
credit method. The present value of the defined benefit obligation is determined by discounting the
estimated future cash outflows using interest rates of long-term government securities.

All actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions
in excess of the greater of 10% of the value of plan assets or 10% of the defined benefit obligation are
charged or credited to income over the employees’ expected average remaining working lives.

Past-service costs are recognised immediately in income, unless the changes to the pension plan are

conditional on the employees remaining in service for a specified period of time (the vesting period). In
this case, the past service costs are amortised on a straight-line basis over the vesting period.

Termination benefits

Benefits are payable when employment is terminated before the normal retirement. The Group recognises
termination benefits when it is demonstrably committed to terminating employment of current employees
according to a formal plan without the possibility of withdrawal.

Bonus plans
The Group recognises a provision where contractually obliged or where there is a past practice that
has created a constructive obligation. Liabilities for bonus plans are expected to be settled within
12 months.
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2. Summary of Significant Accounting Policies (continued)

o) Provisions

Provisions are recognised when the Group has a present legal or constructive obligation as a result of
past events, it is probable that an outflow of resources will be required to settle the obligation, and the
amount has been reliably estimated. Provisions are not recognised for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required in
settlement is determined by considering the class of obligations as a whole. A provision is recognised
even if the likelihood of an outflow with respect to any one item included in the same class of obligations
may be small.

T
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Employee entitlements to annual leave are recognised when they accrue to employees. A provision is
made for the estimated liability for annual leave as a result of service rendered by employees up to the
balance sheet date.

p) Current and deferred tax

The tax expense for the period comprises current and deferred tax. Tax is recognised in the income
statement, except to the extent that it relates to items recognised directly in equity. In this case, the tax
is also recognised in equity.

HH - T
L D0 8 X

The current tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the

balance sheet date.

Deferred tax is recognised, using the liability method, on temporary differences arising between the
tax bases of assets and liabilities and their carrying amounts in the financial statements. Deferred tax is
determined using tax rates (and laws) that have been enacted or substantially enacted by the balance
sheet date and are expected to apply when the related deferred tax asset is realised or the deferred tax
liability is settled. Deferred tax assets are recognised only to the extent that it is probable that future
taxable profit will be available against which the temporary differences can be utilised.

The principal temporary differences arise from depreciation on property, plant and equipment, provision
for pensions and tax losses carried forward.

q) Trade payables

Trade payables are recognised at fair value.
r) Share capital

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of new shares
or options are shown in equity as a deduction, net of tax, from the proceeds.

s) Borrowings

Borrowings are recognised initially at fair value net of transaction costs incurred. Borrowings are

subsequently stated at amortised cost; any difference between proceeds (net of transaction costs)
and the redemption value is recognised in the income statement over the period of the borrowings
using the effective interest method. Borrowings are classified as current liabilities unless the Group
has an unconditional right to defer settlement of the liability for at least 12 months after the balance
sheet date.
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ccounting Policies (continued)

=
>

t) Foreign currency transactions

Functional and presentation currency

ltems included in the financial statements of each of the Group’s entities are measured using the
currency of the primary economic environment in which the entity operates (‘the functional currency’).
These financial statements are presented in Trinidad and Tobago dollars, which is the company’s and the
Group’s functional and presentation currency.

Transactions and balances

Foreign currency transactions are translated into the functional and presentation currency using the
exchange rates prevailing at the dates of the transactions. Foreign exchange gains and losses resulting
from the settlement of such transactions and from the translation of monetary assets and liabilities

H

H

denominated in foreign currencies are recognised in the consolidated income statement.

u) Dividends

Dividends are recorded in the financial statements in the period in which they are approved by the
directors.

v) Segment reporting

e e e T T T
L D 0 0 N

=t
T

Operating segments are reported in a manner consistent with the internal reporting provided to the
President and the local management team, which is the team responsible for allocating resources

and assessing performance of the operating segments and is also responsible for making
strategic decisions.

w) Comparative information

Where necessary, comparative figures have been adjusted to conform with changes in presentation in
the current year.

Financial Risk Management

The Group has exposure to the following financial risks.

3.1 Credit risk
3.2 Liquidity risk
B Market risk
) Currency risk
i) Interest rate risk
3.4 Capital risk management

The following contains information about the Group’s exposure to each of the above risks and the objectives,
policies and processes for managing and measuring the risk. Further quantitative disclosures are also
included.

3.1 Credit risk

The Group is exposed to credit risk, which is the risk that its customers and counterparties may cause a
financial loss by failing to discharge their contractual obligations. Credit risk arises from cash and cash
equivalents, deposits with banks as well as outstanding receivables.

The credit quality of customers, their financial position, past experience and other factors are taken into
consideration in assessing credit risk. Management does not expect any losses from non-performance
by counterparties.

| B 8 6

H

Cash and deposits are held with a number of reputable financial institutions, with amounts varying
between $204,000 and $27,000,000 (2007:$700,000 and $29,000,000). The maximum limit with any
one financial institution is $30,000,000.

i
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3.1 Credit risk (continued)

3. Financial Risk Management (continued)

a) Exposure to credit risk

The carrying amount of financial assets represents the maximum exposure to credit risk:
Group Provision

Fully Past for

Performing Due Impaired Impairment Total i

$'000 $'000 $'000 $'000 $'000 8
31 December 2008 o
Cash at bank 62,852 L = - 62,852 5
Trade receivables 5,540 6,729 1,681 (1,681) 12,269 H

68,392 6,729 1,681 (1,681) 75,121

Provision it
Group Fully Past for H
Performing Due Impaired Impairment Total H

$'000 $'000 $'000 $'000 $'000 il
31 December 2007 o f
Cash at bank 75,479 -- -- -- 75,479
Trade receivables 6,768 14,575 498 (498) 21,343

82,247 14,575 498 (498) 96,822

b) Impairment analysis
The main considerations for impairment include whether payments are in arrears for trade receivables.
It is done on a specific loss component which relates to significant specific exposures.
¢) Movements on the provision for impairment
2008 2007
$'000 $'000

At 1 January 498 787
Provisions for impairment 1,183 -
Written off during the year -- (289)
At 31 December 1,681 498

3.2 Liquidity risk

financial liabilities when they fall due.

the Group. This process includes:

e Maintaining committed lines of credit.
e Maintaining balance sheet liquidity ratios.

d) The Group does not hold any collateral as security.

Liquidity risk is the risk that the Group is unable to meet its payment obligations associated with its

The Group’s liquidity risk management process is measured and monitored by senior management within

e Monitoring cash flows and liquidity on a daily basis. This incorporates an assessment of expected
cash flows and the availability of collateral which can be used to secure facilities.
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3. Financial Risk Management (continued) HHY
3.2 Liquidity risk (continued) i
More

Group 1-2 2-5 than Contractual Carrying

<1year years years 5 years cash flows  amount

$'000 $'000 $'000 $'000 $'000 $'000
31 December 2008
Borrowings 35,715 117,580 177,886 4,571 335,752 296,855
Trade payables 10,601 - - - 10,601 10,601 H
TOTAL A6 3167580177886 4,571 346,353 307,456 I
More
1-2 2-5 than Contractual Carrying {f
<1year years years 5 years cash flows amount
$'000 $'000 $'000 $'000 $'000 $'000 H
31 December 2007
Borrowings 32,325 114,326 206,789 23,633 377,073 330,725 1
Trade payables 7,452 - - - 7,452 7,452 A f
TOTAL BV HHA 3264 1206/ 89H 23633 384,525 338
3.3 Market risk

Market risk is the risk that the fair value of future cash flows of the financial instrument will fluctuate
because of changes in market prices. The Group takes on exposure to market risks from changes in
foreign exchange rates and interest rates. Extensive research is carried out and price movements of
financial assets on the local and international markets are monitored. Market risk exposures are measured
using sensitivity analysis.

(i) Currency risk

Currency risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in foreign exchange rates. The Group is exposed to foreign exchange risk
arising from various currency exposures, primarily with respect to the US dollar. Foreign exchange
risk arises from future commercial transactions and recognised assets and liabilities.

The Company manages its foreign exchange risk by the following:

e  Ensuring that the net exposure in foreign assets and liabilities is kept to an acceptable level by
monitoring currency positions.

e Holding foreign currency balances.

e Invoicing only in a stable exchange currency like the US$ or in Trinidad and Tobago dollars.

The impact on the income statement at 31 December 2008 and 31 December 2007 if the US$
strengthened/weakened against the TT$ by an average rate of 5% is a loss/gain on exchange of
$9,591,000 (2007: $9,770,000) respectively.

(ii) Interest rate risk

Interest rate risk is the risk that the value or future cash flows of a financial instrument will fluctuate
because of changes in market rates. The Group finances its operations through a mixture of retained
profits and borrowings. The Group is also exposed to interest rate risk on cash held on deposit and
borrowings. The Group manages the interest rate risk policy by maintaining an appropriate mix
of fixed and variable rate instruments. At 31 December 2008 41% (2007- 59%) of the Group’s
borrowings are at a fixed rate of interest.

[ iiiH-i#'rii}HHHiH-iiHiiv'n'iiiviiiiiiiiiiii-iii-iiiiiiii1|1-'1'1H1-‘1H-'1I11|1|I|2H1?1I|HIH|H|'|I1|1:1I i
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3.3 Market risk (continued)

3. Financial Risk Management (continued)

ii) Interest rate risk (continued)
a) Profile
Carrying Carrying
Amount Amount
2008 2007
$'000 $'000 &
Fixed Rate Instruments &
Secured fixed rate bonds 55,195 55,195 _=
Secured borrowings 107,681 161,279 H
Variable Rate Instrument it
Secured borrowings 133,979 114,251
b) Sensitivity analysis - Variable Rate Instruments it
Increase/decrease (Decrease)/increase
in US Libor Effect on profit £i8
% $'000 f
2008 +20 (248)
-15 186
2007 +20 (152)
-15 125

3.4 Capital risk management

The Group’s objectives when managing capital are to safeguard the Group’s ability to continue as a going
concern in order to provide returns for shareholders and benefits for other stakeholders. There were no
changes to the Group’s approach to capital risk management during the year.

The Group monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided
by total capital. Gearing is the measure of financial leverage, demonstrating the degree to which a firm'’s

activities are funded by owner’s funds versus creditor’s funds.
The Group’s policy is to keep the ratio at less than or equal to 50%.

The gearing ratios as at 31 December 2008 and 2007 were as follows:

2008 2007
Group $'000 $'000
Total borrowings 296,855 330,725
Less: cash and cash equivalents and treasury bills (88,043) (98,163)
Net debt 208,812 232,562
Total equity 1,405,292 1,272,461
Total capital 1,614,104 1,505,023
Gearing ratio 13% 15%
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4.

Critical Accounting Estimates and Judgements

Estimates and judgements are continually evaluated and are based on historical experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting estimates will,
by definition, seldom equal the related actual results. The estimates and assumptions that have a significant
risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year is addressed below:

Pension benefits

The present value of the pension obligations depends on a number of factors that are determined on an
actuarial basis using a number of assumptions. Any changes in these assumptions will impact the carrying
amount of obligations.

The parent company determines the appropriate discount rate at the end of each year. This is the interest rate
that should be used to determine the present value of estimated future cash outflows expected to be required
to settle the obligations. In determining the appropriate discount rate, the company considers the interest
rates of long term Government securities that are denominated in the currency in which the benefits will be
paid, and that have terms to maturity approximating the terms of the related liability.

Other key assumptions for pensions are based in part on current market conditions. Additional information
is provided in Note 7.
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Property, Plant and Equipment (continued)

5.1 The land and buildings were last revalued on 31 December 2007 by independent professional valuators.
Valuations were made on the basis of depreciated replacement cost due to the specialised nature of
the assets. The revaluation surplus net of applicable deferred tax was credited to revaluation reserve in
shareholders’ equity (Note 15).

5.2 Depreciation expense has been charged in ‘other operating expenses'.

5.3 If the land and buildings were stated on the historical cost basis, the amounts would be as follows:

s 2008 2007
= $'000 $'000
= Cost 77,794 69,864
H Accumulated depreciation (24,998) (21,050)
- Net carrying amount 52,796 48,814

5.4 Bank borrowings are secured on property, plant and equipment, see Notes 16 and 17.

5.5 Included in property, plant and equipment as at 31 December 2008 is a crane which is retired from active it

use and held for disposal with a carrying value of $1,600,000 (2007 - $2,500,000).
PARENT GROUP
2007 2008 2008 2007
B $'000 $'000 $'000 $'000
; Investment Properties
E 929,335 962,655 At the beginning of year 962,655 929,335
- Transfer of land to property, plant
H (5,743) (1,710) and equipment (1,710) (5:743)
(2,558) -- Conversion to 99 year lease -- (2,558)
41,621 139,215 Unrealised fair value gains 139,215 41,621
962,655 1,100,160 30 year leases 1,100,160 962,655
65,756 64,983 96 years and longer leases 64,983 65,756
02841 1—RIRI6SHIAS At the end of year 1,165,143 1,028,411

The following amounts have been

Thirty year leases are stated at fair value, which has been determined based on valuations performed by a
firm of independent professional valuators as at 31 December, 2008 and 31 December, 2007. The valuations
undertaken were based on an open market value, supported by market evidence in which assets could be
exchanged between a knowledgeable willing buyer and a knowledgeable willing seller in an arm’s length
transaction at the date of valuation, in accordance with International Valuation Standards.

recognised in the income statement

63,823 55,190 Rental income 55,190 63,823
Operating expenses arising from
(1,123) (1,159) investment properties (1,159) (1,123)
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AS AT 31ST DECEMBER, 2008 CORPORATION LIMITED PAGE i”ppico
PARENT GROUP i
2007 2008 2008 2007
$'000 $'000 $'000 $'000
Retirement Benefit Asset/(Obligation)
1,480 - Retirement benefit asset - 1,480
-- (642) Retirement benefit obligation (642) --
1,480 (642) (642) 1,480
Change in defined benefit obligation
51,122 60,162 Defined benefit obligation at start of year 60,162 51,122
3,800 4,180 Service cost 4,180 3,800
4,388 5,135 Interest cost 5,135 4,388
11324 1,924 Members' contributions 1,924 1374
80 -- Past service cost -- 80
H 1,820 (2,959) Actuarial (gain)/loss (2,959) 1,820
i (2,080) (3,041) Benefits paid (3,041) (2,080)
- (292) (328) Expense allowance (328) (292) :
: 60,162 65,073 Defined benefit obligation at end of year 65,073 60,162 +
£ Change in plan assets f
i 53,237 58,881 Plan assets at start of year 58,881 53,237 I 3
H 5,160 5,701 Expected return on plan assets 5,701 5160 =
H 218 (3,187) Actuarial (loss)/gain (3,187) 218 &
E‘ 1,314 1,492 Company contributions 1,492 1,314 HH
& 15324 1,924 Members' contributions 1,924 324 H
B (2,080) (3,041) Benefits paid (3,041) (2,080)
EE (292) (328) Expense allowance (328) (292)
58,881 61,442 Plan assets at end of year 61,442 58,881
H Amounts recognised in the balance sheet
(60,162) (65,073) Defined benefit obligation (65,073) (60,162)
58,881 61,442 Fair value of assets (Note 7.1) 61,442 58,881
(1,281) (3,631) (3,631) (1,281)
2,761 2,989 Unrecognised gain 2,989 2,761
1,480 (642) Net defined benefit (obligation)/asset (642) 1,480
Amounts recognised in the income statement
3,800 4,180 Current service cost 4,180 3,800
4,388 5,135 Interest on defined benefit obligation 5,135 4,388
(5,160) (5,701) Expected return on plan assets (5,701) (5,160)
80 -- Past service cost -- 80
3,108 3,614 Pension expense (Note 21.1) 3,614 3,108
Movement in the asset recognised in the balance sheet
3,274 1,480 Opening defined benefit asset 1,480 3,274
(3,108) (3,614) Pension expense (3,614) (3,108)
1,314 1,492 Contributions paid 1,492 1,314
1,480 (642) Closing defined benefit (liability)/asset (642) 1,480
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PARENT GROUP
2007 2008 2008 2007
$'000 $'000 $'000 $'000

7. Retirement Benefit Asset/(Obligation)
- (continued)

Actual return on plan assets

5,160 5,701 Expected return on plan assets 5,701 5,160
218 (3,187) Actuarial (loss)/gain on plan assets (3,187) 218

51378 2,514 Actual return on plan assets 2,514 5,378

THFHHHE

Expected contributions for the year ending 31 December 2009 amount to $2,697,000

Summary of principal assumptions Per Per
Annum Annum
Discount rate 8.75% 8.75%
Underlying salary and wage inflation 6.5% 6.5%
Average individual salary increases 7.5% 7.5%
Expected return on assets held by trustees 9:75% 975%
Expected return on annuities purchased 8.75% 8.75%

The expected rate of return on assets was set by reference to estimated long-term returns on assets held by
the plan. Allowance is made for some excess performance from the plan’s equity portfolio.

Asset allocation

Debt securities 73.0% 80.0%
Equity securities 20.0% 20.0%
Other 7.0% 0.0%
Total 100.0% 100.0%

The plan does not directly invest in any equity, debt, property or other assets of the Group.

Experience history

Amounts for the current and previous four periods are as follows:

2008 2007 2006 2005 2004

$'000 $'000 $'000 $'000 $'000
Defined benefit obligation (65,073) (60,162) (5122 (47,113) (43,572)
Fair value of plan assets 61,442 58,881 53,237 55,006 52,899
(Deficit)/surplus (3,631) (1,281) 2,115 7,893 9,327
Experience adjustments on plan liabilities 2,959 1,820 407 (520) (570)
Experience adjustments on plan assets (3,187) 218 (7,923) (2,984) 5,288

7.1 The fair values of assets include the value of annuities and deferred annuities purchased from Colonial
Life Insurance Company Limited (CLICO) amounting to $4,606,000 on the basis that there is no
impairment in the value of these annuities following the recent restructuring of CLICO. If however, CLICO
cannot meet its obligations to pay the annuities purchased the value of this asset would be removed from
the balance sheet but the pensions payable to the retirees covered by these annuities would have to be
paid directly out of the pension plan’s assets.
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PARENT GROUP
2007 2008 2008 2007
$'000 $'000 $'000 $'000

8. Long-term Investments

Certificates of Investment in Trinidad &

22,658 25,165 Tobago Government Bonds (Note 16) 25,165 22,658
Point Lisas Terminals Limited (100%)
320 320 320,002 shares of no par value -- --
PLIPWUS Limited (50%)
H 50 -- 50,000 shares of no par value -- --
1,460 - Advances - PLIPWIIS Shipowners - i
24,488 25485 25,165 22,658

The Group disposed of its interest in PLIPWIS Limited and PLIPWIJS Shipowners during the year, see Note 22.

9. Deferred Taxation

% 47,505 51,082 At beginning of year 50,232 47505
i 4,156 - Revaluation of building -- 4,156
5 Adjustment 850 -
H (579) 3,604 Charge/(credit) for the year (Note 23) 3,604 (1,429)
51,082 54,686 At end of year 54,686 50,232
EE The deferred tax (asset)/liability in the balance sheet and the deferred tax charge/(credit) in the statement of
£ income are attributable to the following:
Parent Charge/(credit) to
2007 Adjustment income statement 2008
$'000 $'000 $'000 $'000
Deferred tax liability
Accelerated tax depreciation 53,977 -- 3,635 57,612
Revaluation of building 6,801 -- (639) 6,162
Retirement benefit asset/obligation 370 -- (531) (161)
61,148 -- 2,465 63,613
Deferred tax asset
Taxation losses (10,066) -- 1,139 (8,927)
Net deferred tax liability 51,082 -- 3,604 54,686
Group
Deferred tax liability
Accelerated tax depreciation 53,977 - 3,635 57,612
Revaluation reserve 6,801 -- (639) 6,162
Prepaid pensions 370 -- (531) (161)
61,148 -- 2,465 63,613
Deferred tax asset
Taxation losses (10,916) 850 1,139 (8,927)
Net deferred tax liability 50,232 850 3,604 54,686
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10.

THFHHHE

Inventory

The inventory balance comprises consumable maintenance spares and is shown net of provision for obsolete
spares of $1,216,000 (2007: $1,216,000).

PARENT GROUP
2007 2008 2008 2007
$'000 $'000 $'000 $'000

11. Receivables and Prepayments

18,327 13,950 Trade receivables 13,950 21,841
(498) (1,681) Less: provision for impairment (1,681) (498)
17,829 12,269 Trade receivables — net 12,269 21343
22,357 7,789 Other receivables and prepayments 7,988 24,012
8,599 3,202 Value added tax 3,202 8,646
48,785 23,260 23,459 54,001
2,000 - Due from related parties - 5,101
50,785 23,260 23,459 59,102

12. Cash and Cash Equivalents

32,027 23,065 Cash at bank and on hand 23,264 36,779
34,225 39,614 Short-term fixed deposits 39,614 34,615

-- -- Other deposits -- 4111
66,252 62,679 62,878 75,505
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1

Cash at bank earns interest at floating rates based on daily bank deposit rates. Short-term deposits are made
for varying periods, depending on the immediate cash requirements of the Group, and earn interest at short-
term deposit rates. The fair value of cash and short-term deposits is equal to the carrying values as at 31st
December 2008.

The Corporation has unsecured overdraft facilities of $15,000,000 (with sub-limit $2,000,000 customs bonds)
with Republic Bank Limited.

PARENT GROUP
2007 2008 2008 2007
$'000 $'000 $'000 $'000

13. Stated Capital

Authorised:

An unlimited number of ordinary shares
of no par value

An unlimited number of preference
shares of no par value

Issued and fully paid:
39,625,684 ordinary shares
38,939 138,939 of no par value 138,939 138,939
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administrative functions.

Exchange at the year-end.
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14. Employee Share Ownership Plan (ESOP) E
Number of shares held — unallocated 2 2
Number of shares held — allocated 492 492
494 494
Fair value of shares held — unallocated 18 16
Fair value of shares held — allocated 4,423 3,410
4,441 3,426
Cost of the unallocated ESOP shares 32 32
Charge to earnings for shares allocated to employees -- 149
The parent company operates an Employee Share Ownership Plan (ESOP) to give effect to a contractual

obligation to pay profit sharing bonuses to employees via shares of the company based on a set formula.
Employees may acquire additional company shares to be held in trust by the Trustees but the costs of such
purchases are for the employee’s account. All permanent employees of the company and its subsidiary
Point Lisas Terminals Limited (PLTL) are eligible to participate in the Plan that is directed by a Management
Committee comprising management of the company and representatives of the general membership.
Independent Trustees are engaged to hold in trust all shares in the Plan as well as to carry out the necessary

Shares acquired by the ESOP are funded by company contributions and cash advances by the company to the
ESOP. The cost of the shares so acquired and which remain unallocated to employees have been recognised
in Shareholders’ Equity under ‘Unallocated ESOP Shares’. Any further dealings in the shares will be credited
against the same account at fair value.

The fair value of shares was derived from the closing market price prevailing on the Trinidad and Tobago Stock

PARENT GROUP
2007 2008 2008 2007
$'000 $'000 $'000 $'000
15. Revaluation, Capital and Translation Reserves
55,782 83,800 At beginning of year 84,190 55,782
32,174 -- Revaluation -- 32,174 =
(4,156) — Deferred tax on revaluation of buildings — (4,156) =
-- -- Foreign currency translation (390) 390
83,800 83,800 At end of year 83,800 84,190

favour of RBTT Trust.

16. Floating Rate Bonds 2012 - 2016

The parent company raised via an issue of bonds the sum of $55,195,094 on 30 May 1994 through Citibank
(Trinidad and Tobago) Limited, from which $49,776,497 was used to repay bonds managed by Clico
Investment Bank Limited and RBTT Merchant Bank Limited. The balance of $5,418,597 was invested by
the trustee in Certificates of Investment in Trinidad and Tobago Government Bonds (Note 8). This shall fully
provide for repayment of the loan at the redemption date. The bonds are redeemable at par on 30 November
2016 subject to a conditional prepayment option on or after 30 November 2012.

Citibank (Trinidad and Tobago) Limited retired as trustees and a new trust deed was executed between
RBTT Trust and PLIPDECO. Consequently, the charge by way of mortgages over certain freehold lands of the
company, leases granted by the company in respect thereof and the rents arising therefrom was executed in

Interest is payable semi-annually at a floating rate set at 1% per annum below the average prime rate of
licensed commercial banks. The rate is set at the beginning of each interest period, that is, 30 May and 30
November of each year. The rate in effect at 31 December 2008 was 12% (2007- 10.75%).
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PARENT GROUP B
2007 2008 2008 2007
$'000 $°000 $"000 $'000

17. Long and Medium-term Liabilities

60,266 50,683 Scotiabank Trinidad and Tobago Limited 50,683 60,266
71,141 56,566 ING Bank (France) S.A. 56,566 71,141
56,714 50,744 T&T Unit Trust Corporation 50,744 56,714
53,985 83,296 First Citizens Bank Limited 83,296 53,985
2 - 193 General Finance Corporation Limited 193 -
H - 178 Ansa Merchant Bank Limited 178 -
_E -- -- De Nationale Investerings Bank (NA) N.V. -- 612

-- - Deutsche Verkehrs Bank A.G.

17,312

242,106 241,660 241,660 275,530
(80,819) (35,715) Less: Current portion (35,715) (84,322)

161,287 205,945 205,945 191,208

Scotiabank Trinidad and Tobago Limited

In March 2004, the Corporation established a US$ Non-Revolving Term Loan facility with Scotiabank Trinidad

and Tobago Limited for US$12,750,000. The sum of US$11,752,377 was used to refinance existing loans.
The loan is for a 5 year tenor amortised over 10 years with a 2 year moratorium on principal payments,
followed by 6 semi-annual payments of US$734,523 with a final bullet payment of $7,345,236 at the end of
year five or option to roll over for another 5 years. Management opted to roll over for another 5 years and is
in the process of negotiating the terms of the loan agreement and expects that a revised loan agreement will
be in place during the 2nd quarter of 2009.

Interest is payable at the rate of 6 month Libor plus 1.67% (present effective: 4.78%). The interest rate may
be fixed once the required 10 business days notice is given.

The loan is secured by a first demand debenture creating a specific charge over the fixed and floating assets
including uncalled capital along with a deed of chattel mortgage.

ING Bank (France) S.A.

In April 2001, the Corporation entered into a commercial contract for works and services to be rendered for
the development of additional port capacity at Port Point Lisas to service the incremental import/export cargo
handling requirements. The total contract price was US$25,680,000 of which 85% was financed through
ING Bank (France) S.A. (ING) and 15% through RBTT Merchant Bank Limited.

The ING loan is for a period of 10 years with a 2 year moratorium on principal. It is repayable by 20 semi-
annual principal instalments of US$1,127,000, which commenced in June, 2003. Interest is charged at the
fixed rate of 5.88% per annum.

Security for the loan consists of an insurance policy in favour of ING issued by Netherlands Credit Insurance

Company Limited covering at least 95% of the outstanding principal and interest.

Trinidad & Tobago Unit Trust Corporation

In September 2005, the Corporation established a US$ term loan facility with Trinidad and Tobago Unit Trust
Corporation for US$9,047,763. The loan is amortised over 10 years with a 2 year moratorium on principal
payments, followed by 16 semi-annual payments of US$725,818 which commenced in March 2008. Interest
is charged at the fixed rate of 6.2% per annum.

The loan is secured by chattel mortgage over specific cranes.
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17. Long and Medium-term Liabilities (continued)

First Citizens Bank Limited

In September 2007, the Corporation established 2 US$ term loan facilities with the First Citizens Bank Limited
for US$15,749,000. Facility 1 is in the amount of US$15,260,000 and is amortised over 10 years with a 2 year
moratorium on principal payments, followed by 16 semi-annual payments of US$953,750 which commenced
in September 2008. Interest is charged at a rate of 6 month Libor plus 1.5% (present effective: 4.61%). There
were no draw downs on Facility 2.

Facility 1 is secured by chattel mortgage over assets financed.

At 31 December 2008, the Corporation had available US$2,300,000 (2007: US$ 7,149,000) of undrawn

THFHHHE

approved borrowing facilities in respect of which all conditions precedent had been met.

General Finance Corporation Limited/Ansa Merchant Bank Limited

The loans with General Finance Corporation Limited and Ansa Merchant Bank Limited are repayable by
monthly instalments of $10,661. Interest is charged at the rate of 9% and 8% respectively. The loans are
secured by the assets financed.

De Nationale Investerings Bank (NA) N.V./Deutsche Verkehrs Bank A.G

These loans were repaid during the year.
PARENT GROUP
2007 2008 2008 2007
B $'000 $'000 $000 $'000
; 18. Deferred Lease Rental Income
% 20,132 10,464 At beginning of year 10,464 20,132
H 65,756 64,984 96 years and longer leases 64,984 65,756
53,383 52,647 Amounts received during the year 52,647 53,383
139,271 128,095 128,095 139,271
(63,823) (55,190) Income brought into account (55,190) (63,823)
75,448 72,905 At end of year 72,905 75,448 =
(64,984) (68,654) Less: long-term portion (68,654) (64,984) ==
10,464 4,251 Current portion 4,251 10,464
19. Payables and Accruals
4776 10,601 Trade payables 10,601 7,452
30,261 19,162 Other payables and accruals 23,951 39,693
-- - Value added tax 1,692 2,040
35,037 29,763 36,244 49,185
34,501 36,521 Due to subsidiary -- -
-- -- Due to other related party -- 32
69,538 66,284 36,244 49,217
20. Investment Income
Included in this balance is tax exempt
4,591 4,508 income of 4,508 4,591
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PARENT GROUP B
2007 2008 2008 2007
$'000 $'000 $'000 $'000

21. Expenses by Nature

112,787 128,371 Staff costs (Note 21.1) 135,027 118,744
39,702 34,692 Depreciation and amortisation 36,403 42,073

Repairs and maintenance on property,
AT 2H 19,831 plant and equipment 21,026 AR5
H 6,395 7,859 Accommodation 7,859 6,395
H 17,443 7,955 Other 6,801 18,626
- 6,690 5,897 Equipment rental 5,897 6,690
‘ 4,091 4,510 Insurance 4,679 4,586
ke -- - Charter fees 3,311 4,411
i 701 2,357 Marine charges 2,357 701
Al s 1,183 Bad debts 1,183 it
232 412 Directors’ remuneration 412 385

Total direct cost, administrative expenses
202,762 213,067 and other operating expenses. 224,955 219,736

21.1 Staff costs

109,679 104,848 Wages, salaries and benefits 111,504 115,636
-- 19,909 Retroactive wages, salaries and benefits 19,909 --
- 3,108 3,614 Pension expense (Note 7) 3,614 3,108
§ 112,787 128,371 135,027 118,744
Retroactive wages, salaries and benefits arose
H on finalisation of negotiations with the various
g bargaining unions in respect of the years
2005 to 2008.
22. Disposal of Interest in Joint Venture Operations
On 30 September 2008, the Group disposed of its interests in Plipwijs Limited and Plipwijs Shipowners as
follows:
Plipwijs Limited Plipwijs Shipowners Total
$'000 $'000 $'000
Parent
Sales proceeds 13,473 11,769 25,242
Investment (50) (1,460) (1,510)
Profit on disposal 13,423 10,309 23,732
Group
Sale proceeds 13,473 11,769 25,242
Net assets at date of disposal
Share capital 100 2,799 2,899
Reserves (1,603) 60,999 59,396
(1,503) 63,798 62,295
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22. Disposal of Interest in Joint Venture Operations (continued)
Plipwijs Limited Plipwijs Shipowners Total
$'000 $'000 $°000
Share of net (liabilities)/assets — 50% (752) 31,899 31,147
Translation difference - 60 60
(752) 31,959 320
Profit/ (loss) on disposal 14,225 (20,190) (5,965)
é Sales proceeds in cash 13,473 11,769 25,242
* Cash in joint venture operations
H at date of disposal (7,703) (382) (8,085)
Net cash flow 5,770 11,387 17,157
PARENT GROUP
2007 2008 2008 2007
H $'000 $'000 $'000 $'000
H 23. Taxation
g 23.1 Taxation charge
i -- -- Corporation tax 1,084 524
= Business levy
£ 437 437 - current year 524 486
- ) = - prior year . @)
E% (579) 3,604 Deferred taxation (Note 9) 3,604 (1,429)
: (144) 4,041 5,212 (421)
23.2 The tax charge differs from the
theoretical amount that would arise
using the basic tax rate of 25%
(2007-25%) as follows:
(6,408) 25,505 (Loss)/profit before taxation 3,973 (523) =&
(1,602) 6,376 Tax calculated at applicable tax rate 993 (131) :
(1,148) (1,425) Exempt income (1,425) (1,180) =#H
Expenses not deductible/(allowable) ‘
1,078 158 for tax 172 1,155
1,093 (1,505) Other differences 4,948 (749)
435 437 Business levy 524 484
(144) 4,041 5,212 (421)
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24. Earnings per Share

Basic earnings per share is calculated by dividing the profit after taxation for the year attributable to the
ordinary shareholders of the parent company, by the weighted average number of ordinary shares outstanding
during the year.

PARENT GROUP
2007 2008 2008 2007
$'000 $'000 $'000 $'000

Basic earnings per share

THFHHHE

35,357 160,679 Profit after tax 137,976 41,519
Ordinary shares in issue 39,625,684

Basic earnings per share 348¢ 105¢

Weighted average number of shares
(excluding treasury shares) 39,619,607
(2007- 39,622,788)

25. Dividends

Ordinary
3,963 2,774 Interim paid 2008 - 7¢ (2007 - 10¢) 2,774 3,963
1,981 1,981 Final paid 2007 - 5¢ (2006 -5¢) 1,981 1,981
5,944 4,755 4,755 5,944
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26. Cash Generated from Operating Activities

25,505 Profit/(loss) before taxation 3,973 (523)
34,692 Depreciation 36,403 42,073
- Amortisation of other non-current assets - 68
1,771) Decrease in deferred lease rental income 1,771) (7,882)
15,975 Interest 15,975 18,597 =t
2,646 (Increase)/decrease in inventory 3,591 (2,614) =
(Increase)/decrease in receivables and THE
27,525 prepayments 35,643 (24,200)
(3,254) Increase/(decrease) in payables and accruals (12,973) 15,180
17 Loss on disposal of property, plant and equipment 17 15755
2,122 Net movement in pension benefit 2,122 1,794
(690) Increase in other non-current assets 651 (1,341)
(23,732) (Profit)/loss on disposal of joint venture operations 5,965 -
-- Disposal of joint venture assets and liabilities 22,679 --
79,035 112,275 42,907
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27. Segment Information — Group
Year Ended 31 December 2008
Port
and Profit
related Net before
activities Estate Towage Other Total overheads taxation
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Turnover 1727053 55,190 2T 2992501759 - -
Profit before overheads 99,461 54,031 9,609 943 164,044 (160,071) 3973 H
Capital expenditure 82,822 929 -- 141 83,892 -- - H
i Depreciation 28,281 4,600 1,640 1,882 36,403 -- -
H Employees 859 49 - 155 1,063 — -
: Year Ended 31 December 2007
Port
and Loss
related Net before
activities Estate = Towage Other Total overheads taxation
$'000 $'000 $'000 $'000 $'000 $'000 $'000
Turnover 147,181 63,823 24,886 1 BEOH28%220 - -
Profit before overheads 81,156 62,700 10,469 736 155,061 (155,584) (523)
Capital expenditure 48,814 -- -- 83 48,897 = =
Depreciation 30,107 8,404 2,264 1,298 42,073 - -
Employees 861 49 3 202 1,115 - --

Included under Port are Cargo Handling, Marine, Container Examination Station and Warehouse
operations.

*  Net overheads represent total overheads net of investment income.

**  Profit/(loss) before taxation as represented above is before taking into consideration the unrealised
fair value gain of $139,215,000 (2007: $41,621,000).
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28. Transactions with Related Parties

year are as follows:

Labour
Management fees
Other

Compensation of key management personnel

Short-term employee benefits

29. Capital Commitments

Authorised and contracted for, and not provided for in the
financial statements

30. Contingent Liabilities

(i) Customs bonds
(i) Guarantees provided to financial institutions
on behalf of PLIPWIJS Limited

(iii) Guarantees provided to a financial institution
by PLIPWIIS Shipowners

Companies in the Group engage in certain trading activities with one another. Principal activities in this
category involve the provision of labour and management services. Significant amounts incurred during the

2008 2007
$'000 $'000
48,747 46,406
195 227
= 50
1,921 2,052
2008 2007

Us$ 250,596

US$ 9,189,256

TT$ 2,263,482

TT$ 5,921,150

TT$ 2,115,500

TT$ 6,001,500

TT$ =

Us$ =

TT$ 2,827,000

Us$ 1,551,567

TT$ e

TT$ 2,361,000

(iv) The Corporation is a defendant in various legal actions. In the opinion of the directors, after taking
appropriate legal advice, the outcome of such actions will not give rise to any significant loss and
therefore no provision has been made in these financial statements.
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Manage»?eni Proxy Circedlar

REPUBLIC OF TRINIDAD AND TOBAGO
THE COMPANIES ACT 1995
(Section 144)

1. Name of Company:
POINT LISAS INDUSTRIAL PORT Company No. P70(C)
DEVELOPMENT CORPORATION
LIMITED

2. Particulars of Meetings:
Forty Second Annual General Meeting of the Shareholders of the company to be held on
Thursday May 28, 2009 at 1:30 p.m. at PLIPDECO’s Corporate Communications Centre,
PLIPDECO House, Orinoco Drive, Point Lisas Industrial Estate, Couva, Trinidad.

3. Solicitation:
It is intended to vote the Proxy hereby solicited by the Management of the Company
(unless the Shareholder directs otherwise) in favour of all resolutions specified in the Proxy
Form.

4. Any Director’s statement submitted pursuant to Section 76 (2):
No statement has been received from any Director pursuant to Section 76 (2) of the
companies Act, 1995.

5. Any Auditor’s statement submitted pursuant to Section 171 (1):
No statement has been received from the Auditors of the Company pursuant to Section
171(1) of The Companies Act, 1995.

6. Any Shareholder’s proposal submitted pursuant to Sections 116(a) and 117(2):
No proposal has been received from any shareholder pursuant to Sections 116(a) and
117(2) of the Companies Act, 1995.

Date Name and Title Signature

April 22nd, 2009 Garvin A. Francis-Lau
Corporate Secretary (;gé.«
Point Lisas Industrial Port /4”

Development Corporation Limited




PLIPDECO

Forrr of” Proxy

REPUBLIC OF TRINIDAD AND TOBAGO
THE COMPANIES ACT 1995
(Section 143 (1))

Name of Company:
POINT LISAS INDUSTRIAL PORT DEVELOPMENT CORPORATION LIMITED ~ Company No. P70(C)

Particulars of Meetings:

Forty Second (42nd) Annual General Meeting of the Shareholders to be held on Thursday May
28th 2009 at 1:30 p.m. at PLIPDECO’s Corporate Communications Centre, PLIPDECO House,
Orinoco Drive, Point Lisas Industrial Estate, Couva, Trinidad.

I/\We
of

being a Member/members of Point Lisas Industrial Port Development Corporation Limited
(“the Company”), hereby appoint the Chairman of the Meeting or failing him

of .
in the same manner, to the same extent and with the same powers as if I/We was/were
present at the said Meeting or such adjournment or adjournments thereof, and in respect
of the resolutions listed below to vote in accordance with my/our instructions below and
overleaf.

Dated this day of , 2009.

Signature(s) of Shareholder(s)

Please indicate with an “X" in the space below and overleaf your instructions on how you
wish your vote on the resolution referred to be cast. Unless otherwise instructed, the proxy
may vote or abstain from voting as he/she thinks fit. Please consider the notes 1 to 5 overleaf
for your assistance to complete and deposit this Proxy Form.

NO. ORDINARY RESOLUTIONS FOR  AGAINST

1 Be it resolved that Financial Statements for the Company for
the year ended 31st December, 2008 and the reports of the
Directors and Auditors thereon be adopted.

2 Be it resolved that the Directors be elected en bloc.

3 Be it resolved that Messrs. Raffique Shah, Charles Percy, and
Rikhi Rampersad retire by rotation and being eligible, offer
themselves for reelection as Directors of Point Lisas Industrial
Port Development Corporation Limited.

4 To appoint Auditors of the Company and authorise the Directors
to fix their remuneration and expenses for the ensuring year.

5 To transact any other Business of the Corporation which may be
brought before the Meeting.




Foﬁm o1p p/‘oxy ( COnZ‘/nL(eoo PLIPDECO

NOTES:

1. A Shareholder may appoint a proxy of his/her own choice. If such an appointment is
made, delete the words “the Chairman of the Meeting” from the Proxy Form and insert
the name and address of the person appointed proxy in the space provided and initial the
alteration.

2. If the appointer is a corporation, this Proxy Form must be under common seal or under the
hand of an officer or an attorney duly authorised in that behalf.

3. A Shareholder who is a body corporate may, in lieu of appointing a proxy, authorise an
individual by resolution of its directors or governing body to represent it at this Annual
Meeting.

4. Inthe case of joint Shareholders, the names of all joint shareholders must be stated on the
Proxy Form and all joint Shareholders must sign the Proxy Form.

5. To be valid, the Proxy Form must be completed and deposited at the registrar Office of the
Company at the address below not less than forty-eight (48) hours before the time fixed
for holding the Annual Meeting or adjourned Meeting.

RETURN TO:

The Corporate Secretary

Point Lisas Industrial Port Development Corporation Limited
PLIPDECO House, Orinoco Drive

Point Lisas Industrial Estate, Couva.
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